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The winners and losers of investors in Shanghai-Hong Kong Stock Connect

Abstract: Shanghai-Hong Kong Stock Connect (SHSC) provides a novel dataset for us to research the earning ability
of Hong Kong’s investors in the A-share market. Using SHSC daily trading data from 2014.11.17 to 2016.3.31, we find
that: (1) Hong Kong’s investors have timing ability in the A-share market, while mainland’s investors don’t have timing
ability in Hong Kong stock market; (2) the market rescue action of Security Financing Corporate improves the timing
ability of Hong Kong’s investors; (3) Hong Kong’s investors have stocks selection ability in the short run and in the
long run.
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A AP P 3126 1.528 0.552 0.616 6.100
R (2 SIZE 3124 23115 43518 11 200000
EHEK AGE 3122 11.837 4.475 0.762 22.290
REES BM 3122 2.376 2.264 0.695 16.877
KRR LEVERAGE 3124 0.645 0.283 0.091 0.946
R doan & ROA 3126 0.071 0.086 -0.041 0.318
Bitosm X CR 3122 0.101 0.106 -0.174 0.776
FERAE L E ILLQ 3112 0.003 0.004 0.000 0.092
4 X NP 3122 23.096 34.388 2.554 140.504
HLAG & & R B H INST 3122 0.554 0.212 0.008 0.981
BN - €S Sz7727 3126 0.001 0.024 -0.085 0.058
1B A fe s % HSI 3126 0.000 0.014 -0.058 0.072
IEAHTEH (LD MR1 3126 14.287 41.433 0.000 317.509
EERTENEE MR2 3126 0.289 0.643 0.000 3.931

(2) HEARM. K6 MET X TEERAFENRET LRFET A BT T4
Ko A (D - (6) WHMBEL EHH %L\ 2% NETBUY.,

He A (D) BENENNE P HTEET, PHAKE 1%H AT LR E N A, AN
M BE R, BENNEHM D, ER () BT AMNRWE L, GHENTPRE T ATE
FRR B ZER 153 R, AXHEX 153 RRENEHRMAT 152 MENME &, EEHNMKRE
EHNE, PHRAKE L%NAKTFLEEEHNA, PEEA—IREE, FHERIR, #EANEH
SR 043 1270; HA (D) #—FEFRT TR EBERRESFFENG TN, Lt
B R SZZZ A BT 1N AT ERZE N7, HIEEHNRkEERERRK LI TS A, T8
KL, % E N2 B 2 0.066 1270 B A B H R 5 F HSI B9 R40E 1% K-F L85 4 I,
EARENREEEE M LIATL A, FHRN, FFZNWEHHMW 0229 17270; #E (4) -
B) IAN—RFINEHELZEENEHLE, PRETRRE %N KT LEEEN . £R %
RAEBRAFENRETEARET WS, BiX2 kL. BEARAREFERITESR
B L, *. % 5% 0R 10%. 5%F0 1% B 3 A,
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k6 MREERETEZ A

1) @) ®) (4) )

VARIABLES NETBUY NETBUY NETBUY NETBUY  NETBUY
P S0.316%%%  -0.780%**  -0.779%**  -0.337%**  -0.330%**
(-3.79) (-5.10) (-5.07) (-3.66) (-3.69)
s777 -6.643%** -6.973%**
(-2.79) (-3.09)
HSI 22.85%** 22.59%**
(4.63) (4.76)
LNSIZE -0.0664**  -0.0655**
(-1.99) (-1.97)
AGE -0.00696  -0.00555
(-0.83) (-0.66)
BM -0.0328**  -0.0301**
(-2.25) (-2.07)
LEVERAGE 0.572* 0.580*
(1.82) (1.84)
ROA 1.295 1.227
(1.15) (1.09)
CR 0.199 0.208
(0.61) (0.63)
ILLQ 1.381 2.242
(0.23) (0.38)
NP 0.00197 0.00207
(0.95) (1.01)
INST -0.0752 -0.0395
(-0.34) (-0.18)
CONSTANT 0.588%**  2145%%%  2130%%*  (.826%**  (.788**
(4.62) (7.27) (6.83) (2.63) (2.50)
STOCK FIXED EFFCTS? YES YES
Obs 3,126 3,126 3,126 3,112 3,112
R-squared 0.008 0.034 0.052 0.011 0.029

TEe %% (o oo MIEROR 1%, 5% A1 10%H B E KT, 1S B2 AR @A E R T AR R B, TR

AX#—F R FERRFEBARETLEANER, RAEe2ET EELF A EE.
RTRTFTATERERF REGZ A SIEARTAZANEEI2ME R, A (D - (6)
HIAE R B R F AP NETBUY; #A (1) - (6) #, PHETAKAE 1% AT LD
FAR, SR, WHMENMEP &S, FHRR, #FNeHMD; EH (D FiEse
MH AT MRL Faf 44 P BI X BT A KA SN KT LR E A7, HHAKEILL KT 42
MR1 8y #m, P 1 NETBUY B fidl Xk 2 5; A (2) (3) ZET TyHE. MEEER
K. A BIRRAEEIE 0, MRL F2 P U X B R BIR AR E S% AT LR E AR

11



k7 FREKHREIGERHASESKRT

1) (2) 3) 4 ®) (6)
VARIABLES NETBUY NETBUY  NETBUY NETBUY NETBUY  NETBUY
P -0.230%** S0.769%K%  LQ24TFK* Q254%Kk L 737RRX () 285kk
(-2.64) (-5.11) (-2.62) (-3.02) (-4.96) (-3.09)
MR1 0.0116 0.0175** 0.0113
(1.60) (2.19) (1.56)
MR2 2.011* 2.221%* 2.057**
(1.96) (2.19) (2.05)
P*MR1 -0.0117** -0.0157%**  -0,0112%*
(-2.30) (-2.78) (-2.22)
P*MR2 2.250%%  -2.486%%  -2.262%*
(-2.21) (-2.47) (-2.28)
sz77 -5.700%* -6.418%** 5.850%**  -6.263%x
(-2.50) (-2.94) (-2.60) (-2.92)
HSI 20.60%** 20.64%** 2047%%%  20.55%%*
(4.48) (4.62) (4.63) (4.78)
LNSIZE -0.0453 -0.0545*
(-1.41) (-1.68)
AGE -0.00889 -0.00702
(-1.07) (-0.85)
BM -0.0259* -0.0315**
(-1.80) (-2.15)
LEVERAGE 0.574* 0.564*
(1.84) (1.81)
ROA 1.237 1.053
(1.10) (0.93)
CR 0.0636 0.0162
(0.20) (0.05)
ILLQ 0.393 8.879
(0.07) (1.05)
NP 0.00201 0.00275
(0.98) (1.34)
INST 0.00542 -0.182
(0.02) (-0.93)
CONSTANT  0.545%** 2.114%** 0.593* 0.590%**  2.057%**  (.809***
(4.10) (6.96) (1.86) (4.67) (6.84) (2.58)
STOCK FIXED
YES YES
EFFECTS?
Obs 3,126 3,126 3,112 3,126 3,126 3,112
R-squared 0.030 0.075 0.048 0.047 0.093 0.066

B (4) - (6) FiEeH T EWUEE MR2 1 P B9 IR #7E 5%HIACF £ B F A 7,
WAL & WA XN B R EAE R T A E B E A, P A NETBUY B9 5iAl X % 2 5%

12



A (5) ¢, MR2 1 P 28 B T0 & #( 4-2.486,
#ENAF R 0737 12T, £ MR2=1 8, P &+ 5 1 A %0, FHEH,

P,

£ MR2=0 f, P &7r 1 -84, FH%
BINEH

Wb 3223127, BREW, EARTEEBRAARIE L WAHE, B3 AL
(Z) WK F R

120
15000
100
14000
80
13000
60 I
12000
40T 11000
Ul
0 (\u il ||I\| il ‘||| ||MM|| ‘||\I o buulli " ||| |||{|\U | Iy bl I"bl‘ ||‘I‘ n\/\l i L(\. " " " A |\‘||| I“ (\JIM L ‘|||HL\I| " 9000
\ \ '\ '\ '\ N S \ \ \ Y
N \\’Q ‘>\\\ 6\'\> ‘)\"3\ ‘)& ‘7\6\ ‘)\‘o\ o 6\% 6\01\ \\Q\ \\\\ @ ‘o\\ o 8000
Y ™ > RS TN SN SRS N N e NN
N q,Q W '\» » "\» "\» » 2NN WM W»>oowv
-40 + 7000
R R (270D BEAEAIEE (B
B3 [EAEAFEKABREEFRA
o o
T N
5 =
1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10

SR A B (420D

B4 A FE (BRE SEA%RALH. EARERANEH

TEHBRANREREHE (EEELEH
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K3 ERTEAEMEEBNAERELEKERANEEFIE, NE 3 kE, AHE
## 7E 2015 4 4 A 2| 2015 3| 6 A 18 4 E 435 % 4 13000-14000 & 72 # A 1845\, T & 2015
£ 7 F 11000 & 2B %R, RERERIEEHFREZ WL,

%8 BUABRRANRERGHE BB

N _ . s \ PESNTTE N
. EEESEIHE  AFAME  EME T i pfE WA
1 8121.94 6.73 5.59 1.15 141 0.168 31
2 8916.05 6.35 5.59 0.76 0.81 0.423 31
3 9733.34 3.97 5.59 -1.61 -1.87* 0.072 31
4 10207.69 2.27 5.59 -3.31 -5.64*** 0.000 31
5 10751.74 2.32 5.59 -3.26 -4, 11%** 0.000 32
6 11319.47 2.97 5.59 -2.61 -2.08** 0.047 31
7 11737.49 2.80 5.59 -2.78 -3.24%** 0.003 31
8 12061.68 4.77 5.59 -0.81 -0.70 0.492 31
9 13353.71 12.42 5.59 6.83 1.27 0.213 31
10 14371.98 11.16 5.59 5.58 3.12%** 0.004 32

10
10

S (2o
A (Z200)

5
@
1

AT
0
S

4

) I
o+ I

R A S (2o0)

t4

5 AEXF (BRE) FEARRNLSH. BARRNEH
T HBRANREREZE (ELEFHO

AT MAHZTE TR EHTHR IR R, AR EAESIEEINHET, MK
&L & 104, 1 REHNFMWE, 10 REANKBHE, FELBREZRANIFL
Bl 4-1 R, AREFZFAELECEHANKRENE QAT 10 AFRARS, EELAE
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PEEANRRNE 3 2R 7T AERANRYD; FARBREF L EEEMED, FIRFEHL
BHEEEREINW TR, BLAENPNAERNN ST ZAR, W 4-2 fir; HEEH
BRANETE BRHEMR, REE A3, RELAHEFHNTERART L FRLEHEZHW
e, BARREEE TR —Ho XRBRNE L EREENEE (mEEEL), BELERYE
TUHREH S ZEHFNTE. AXTEARMBEF ERNLFRELEHEENENLH
fToithl, SRk 8 fir, AHEEF EEAEMERIN RN 3-7 XE D F#E 2,
EREANEFH 10 XE B FE LN, B4 KL,

®9 BHBRINBERGEHE RE

B I E-

o4 (R K BFINHE KEAE Yy tfE pE IR
1 19332.65 7.50 5.59 1.91 2.39%* 0.023 31
2 20622.81 4.70 5.59 -0.88 -0.89 0.380 31
3 21775.66 4.26 5.59 -1.33 -1.66 0.107 31
4 22467.70 2.55 5.59 -3.04 -4.38%%% 0.000 31
5 23169.05 3.01 5.59 -2.58 -5.26%** 0.000 32
6 23888.69 4.93 5.59 -0.66 -0.44 0.664 31
7 24375.01 3.45 5.59 -2.14 -4.15%%* 0.000 31
8 24850.83 4.61 5.59 -0.98 -0.55 0.588 31
9 26658.19 10.14 5.59 4.56 0.85 0.400 31
10 27821.24 10.63 5.59 5.05 2.75%** 0.010 32

AXERETERAEEEHSARETFETINNERL, EARBERE.

MEIFTUEY, ARETFERERMKNE 4. 5. THEZHETRS, BEAREWE
WWHRINETRS, £F LABREEZIN, E2FRD, #EXNHRELKAESR
A 19112, FERERRE, ARBEZEBERTHITEGEREA,

(=) HBRAFWNERE S

AXBETBRAFLRRENNITERLFEN (ZH) ARE
FRH GAMARUL) FERET (KT THERR AL bR

1LEF B K H WAL IR

AT EBZFBERREFNEHERE S, AXERBEENZH HOA AR P RE R+ KTE
FRORGHBEE SR 10 6L, REBZTAEHAREINBERLTH FAN
HENARZH (UMEAAHFEL, BATHH, FAAHN—AXFZHICAHATLIH, FAH
E— AR ZEILH T+l H, RAXKE) HEHRZEE AR (ARE T L RBREN R F R E 4
A LR HH ), FH M FEAAR, Y T+t B 10 MFEAE AR 19T, CAAR K
KR FHEH Y EE, A AARAEWEFE|, T-5 HE T+5 H CAAR W E Fr R,

REG A (5 %% H) o
A E R

" BB 2014 11 A 1T HE9REAKR, PREFEF K, FERAEEFTIN, BOLTARTHELHA
o
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CAAR(%)

He6 FABEFAERIAWE 1L MK K HE CAAR

[1, 5]% 0 & CAAR % 2.23%, t 144 1.1526, Pr(T>1t)=0.1394, %5 &L,

CAAR(%)
18
16 |

s 4 s 2 1 o 1 2 s 4 s
B7 ZFABEEAEZHIE 1L AXH HH CAAR

KW, RAXREFENZ H A HP RE R+ ATE KRR 7 $8 & 4R 4 40
10 4R, RGBSR EGRRESNMEBRAZEFANNE WK HWEFKEE
J. T-5 HZ T+5 H CAAR W E FioR~.

[1, 5]% H 9 CAAR #%-4.52%, tfH % t=-2.61, Pr(T <t)=0.0142, &1k 6 &L,

QE BT H NP KB LR

AR CHEE 2015 S EAR F R B ER A (5 2015 £ = F AL HERE, A% 20154 9
A 30 HRHENRUFRE OB ETEFRTE, WERTAGFENREENR; B.ILE
ENEMERFEAGENRERE", XEAFTHREE AP RELSE. HERETT
2015.10.01-2016.3.31 #la]“F N R A, “FEANRFRE A 4 F T I8 H R,
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30.00% | Wes ot s IARENE
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-20.00%

B8 “IABMEEBMNK". “FARERE" AL ETHEERIA

25.00%

20.00% | =y -

PR LI e EEBERE

15.00% L R S e AT = A TR

[ ] ] .| (KW N S .

1000% | AW RN " SR HE IR

5.00% | I

0.00% : : :

Q)

50000 S

QQ%@ Q\cj\

-10.’80%

-15.00%

-20.00%

B9 “UBEEMR. “THRERE AL 5T HHEERA

RMH, ARSCAI 2015 FEJFREE RS (52015 F=FHMEL) WRE, AL
2015 4 9 A 30 HHMFEUFR B WEEHEHFETE, HWER LA ZHRHEEMN
M BEMERENER KA THRFENE”, K9 ETT 2015.10.01-2016.3.31 #1 4]
“THBRBEMR, “ZHREFERE A ST HIBEAEIL.

% 10 2015.10.01-2016.3.31 Yk 25 K % 247

H A AR X J&] [ 4] IX 8] A8 A [E] 3R Alpha Beta Sharpe Treynor Jensen
FENBHE A 12.29% 13.91% 28.97% 0.97 0.78 25.10% 28.93%
FANBRERE 9.64% 11.26% 23.86% 1.2 0.47 15.47% 24.15%
R #HE A -1.83% -0.21% -0.92% 0.84 -0.19 -6.07% -1.16%
FTHBRERE -2.28% -0.66% -0.75% 1.17 -0.16 -5.12% -0.50%

®10|ET LR TOANE A dkam e s R, “EIARKEWR”, “EARFENE”
e BAREE Alpha &, “HBREE A, 2l REREEAALF RKH Alpha &, &
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W7, B 8 RiL. FAFEFANRBEMFFENREREH AL EIHEFTH Sharpe.
Treynor #7 Jensen t %,

HTEERRE, RFBEEF FANREZHT AR S BN T, Ao
2016.1.1-2016.3.31 #A5] LA WANEH Ak s RSB, & 1L WMET 24 R

% 11 2016.1.1-2016.3.31 Y 35 R 247

H B4 X J&] B 4] X [& A8 *F Bl 4] Alpha Beta Sharpe  Treynor Jensen
FN e ErE A -10.49% 4.71% 11.66% 0.98 -1.08 -37.94%  11.64%
FNBRERE -17.87% -2.67% 5.43% 1.24 -1.24 -45.12% 5.79%
S IR EE A -13.38% 1.82% -4.86% 0.8 -1.62 -56.18%  -5.15%
FHBRFERE -17.66% -2.47% 2.24% 1.17 -1.38 -47.65% 2.49%

CEINBHE R, FEANREREE A H R =M Alpha &, Bi% 9. B 10 &L,
FINFINRBE A, “FENRFNEE & A 5 7 Sharpe, Treynor 77 Jensen H 2, 4
wEAREE.

(W) FBE A R R

AXH#H—FHRAEERTFEFAREANERE, FNFRFIT A EHATHEE, 2T E#
BRFFRTER S NG NRFE, AXEEHAFFLELT ECFENTFHAGE). Rk
Z(ROA). # 7= fi {7 £ (LEVERAGE). /A 5] ##4 (SIZE) . X Z FH 145 (NP) . £ itk 25 £ (CR).
LR (LLQ). E4F R ILF| (INST), —3 94, 470k#% Wind —FAT L X4, KX
ERREBR AL FRWITHEFANERER 0T,

Holdingcap; = By + B X + Vinp + & (5
14834 M gt

F12 #HRMESHH

&4 TEMT LI % 4 {E ot = ®/ME RAME
BRHEL (FD) HOLDINGCAP 568 1044162  82230.43 0.00  1515360.00
BRRHE2 (7D HOLDINGCAP2 537 7239.93 53834.66 0.00 975818.50

BHEF Chn) SIZE 555 23700000 154000000 42723 2020000000

Rk AGE 537 12.97 5.97 0.03 23.93

DREES BM 537 3.32 4.46 0.69 89.07
S LEVERAGE 554 0.53 0.20 0.06 1.03
Sl &S ROA 568 0.05 0.05 -0.13 0.32
Bitdoss % CR 537 0.12 0.34 -0.19 6.57
FERAEHE ILLQ 526 0.14 1.98 0.00 44.30

& XM # NP 537 11.85 9.64 2.49 140.50
HUAR ] 7 & Fe R H A INST 533 0.49 0.22 0.00 0.98

212 RTTAXAREBRN L BRGTEA E TR EWHRM G R, 5P H R
{f 1 ok 2015 & £ b Bl b A BT (PREA) BERFE, THE4 1044162 7 7,

& AMHIAE] 1515360 /7 TT. AT 2 K% 2015 FERFEBFREFE NG FPRRE) B
18



Medk &, FLL2014 4 11 A 16 Hul EAKENF R FER T E, FAX AR UHRIPER
S e LS B A a3 T B B

2.8 V3 4 #r

SRATL NS MeBRFTELTERBNELS — o LaERZR, AXH B Wind —&4T
Ve m A, AT HBRRRENTHE, AXHESETEN 1%F 99% 4 5 #17 % &
(Winsorize) %3, EEAZ R4k 13, WHMEZENFRTE LANHKE. LPLE>”
LNSIZE. EW A K AGE. B % Ui % ROA, AN HFE ILLQ. 4 X A4 LNNP & E 3
AHEHIE, KA E LEVERAGE, Ritiizi X LNCRTM AN i, HBRAHRITRA >
A, PHEEK, BRFERES. FRERE. 2 XMEE. Rt kaEEK. 7~

AT RN R .
& 13 FERIEFRARE E AL
@ @) ®) (4)
VARIABLES LNHOLDINGCAP1 LNHOLDINGCAP1 LNHOLDINGCAP1 LNHOLDINGCAP1
LNSIZE 0.480** 0.667*** 0.500*** 0.685***
(2.53) (3.45) (2.60) (3.43)
LNAGE 0.230 0.347* 0.286 0.402**
(1.23) (1.91) (1.53) (2.12)
BM 0.119 0.0584 0.0886 0.0419
(1.38) (0.57) (1.01) (0.41)
LEVERAGE -2.038* -2.805** -1.910 -2.757**
(-1.78) (-2.43) (-1.64) (-2.35)
ROA 12.88*** 11.36** 14.95*** 13.15**
(2.61) (2.24) (3.01) (2.58)
LNCR -1.759 -1.776
(-1.38) (-1.34)
ILLQ 0.723 0.929
(0.75) (0.92)
LNNP 0.423 0.475
(1.29) (1.40)
INST -0.168 -0.0244
(-0.25) (-0.04)
CONSTANT -5.982** -8.995%** -6.267** -9.305%**
(-2.16) (-3.26) (-2.26) (-3.31)
Industry fixed effects? YES YES
Obs 466 452 466 452
R-squared 0.068 0.097 0.093 0.119

K UARETWHEBLTENFRTME 2 9% E LNHOLDINGCAP2 REVE T4 £, %t
AR,

7 LNCR=In(1+CR).
19



k14 FRBREAFBRRE T

1) ) ©) (4)
VARIABLES LNHOLDINGCAP2 LNHOLDINGCAP2 LNHOLDINGCAP2 LNHOLDINGCAP2
LNSIZE 0.488*** 0.657*** 0.507*** 0.675***
(2.69) (3.49) (2.75) (3.48)
LNAGE 0.245 0.342** 0.298* 0.395**
(1.46) (1.98) (1.76) (2.18)
BM 0.110 0.0538 0.0862 0.0405
(1.40) (0.57) (1.07) (0.43)
LEVERAGE -2.047* -2.702** -1.936* -2.660**
(-1.88) (-2.42) (-1.76) (-2.36)
ROA 12.81%** 11.25** 14.75%** 12.95***
(2.70) (2.29) (3.09) (2.64)
LNCR -1.737 -1.737
(-1.43) (-1.39)
ILLQ 0.758 0.938
(0.82) (0.97)
LNNP 0.416 0.472
(1.33) (1.45)
INST -0.138 -0.00234
(-0.21) (-0.00)
CONSTANT -6.158** -8.939*** -6.394** -9.215%**
(-2.34) (-3.34) (-2.42) (-3.38)
Industry fixed
YES YES
effects?
Obs 466 452 466 452
R-squared 0.074 0.102 0.097 0.122

A, ZTREZR

AXERRHFNPERR G T, FETEEATELE A RTHI N FHEBERTT
WA, TRERWT: (LD £ AFTY, BELEHEEEMAREEHEA #0H6E
77, BEEIRE TR (2) ABRTT, ARTEELEFERES, “mEEE"; 3 i
ENEMBRTATHEERR A LRI T Z NI E; (DFBRFEFERAHG AT HD
A%, EEABREXIAN (2d) RERE, AHNZEERSR (B THEH (5
TERFEETRY GAA6NMA) BFEREEN, 3MANEIANNBRE, EXNHE A0
FINJE 3AAMKA LGN, ZF CAPM it HE 2|8 Alpha B85 ; (6) BBERAEHH
RERBHEFABA., LHFHEK, HFAARK. EAFERES. iR HREK. FR
e, X NBEERE.

AXRTTFPEBRLEUREBREAETANERE, AHTHARTEEEROETE
BEKENEFAER; BRONTER. AT K ENETHEIL, EHEET X TIFBRBRE
ZHOFEZARRE AL A, AXKIW TIEARTHEBREFHBAEANDH, o EE
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