X TP BRBH=AFA

=
#HE: PABEREBTAT AR EA TN, BE 2016 F—F K, PHBERT
A23t 25000 100 A LT ARA TAES =35, L —RFF P BBATE AR, B AERG L
MAFR, RIFPBBFE®RE, (1) AR, BRTHEZANEBG LK RAMER,; (2) AR
IHTHAe Ed@ L, ARFERTHOENKXRIER; AR PR BREAREE. A
WBRTH AN T T HGBARS, FERTERR, ZieR-FHRE, EARTHEEARTY
BEHBARS, MARRTELEBRTHTEA BAGRS, BERTHBAG—ANRREZL
IEENE BTN K EHEMRE; L =212 Hsiao (2012) 42 1 69 & AR KA BRI 45 77 kA
HAEBRTEENABRAIRORERBE RO E, BRAFENTLL, RO ES XFH
sk _E# 0. 2%,
K@ A FEEE BTETH REESN

KENEFF T M 1992 FFHUEH I, BN HEHE LT B I )5, QFll. QDb il
43 9F 2003 4 7 H 9 HA1 2007 5 7 A 5 HIE=USEE; 2014 4F 11 H 17 H, EilS5&FEBK
TR 5 HBREEN L] CPrsiE) 1E RS, Vs iE A BGE A O, I Bl A A
43000 127t CAN M), & HERE N 130 1070 HEGE SR 2500 1478, & HAE N 105
{76, 2 Gith T#E 2016 —FERPUEBMZ HE B EUIAE, 7 BGE Lol mA

&1 PEIEATHFRAAL

B ] EHR T H TR E S
1992 4 FiX B AL %
2003%7H 98 QF I (SIS R H ) EXF
2007 %7 A58 QDI (A AMMZTH) EXFEH
2014 511 A 17 8 LB ERBRETHH ERDBIH (GFBE) EXEH,

%2 2014.11.17-2016. 3. 31 ;P AiB X B 12 &

PREE (fLTAR ) BAE L AART)
BR T 18296. 60 7507. 51
EAN 9655. 92 4456.53
Fih 8640. 68 3050. 97
TN 1015. 23 1405. 56

1015.23 {470, #ERIEIFHR 1405.56 147G, 1fi 2015 4 =Z=FF, QFIl Al QDI IR TT{E 55

N 827.46 {¢.70 333.31 1476, HHULRT I, YHSIELEUESE T 0h B B AT .
VIR — K A ORISR T 32 XU R RO E AR S5, B FLE SRt T RS =M DR

VEIE O S T 2 R, R 2 AR Ry R . YR IE 2N 2 R [ BRIE SR T 3 A L)

" HIERB: Wind T,



RKAR? FBHRTEEE A R 2 G EAEARE? NSRS E AR S AA AR
J1? FEHBTHEIN A BTS20 S OR B ISR 2 BF T I ) RN #5583 HEAT
BB RIE L M RN R T3 GlOUL 45 R R 977 900 125 45 < XU ) A e BAT B L

=, FRK T ERELA
(=) PHREALAR. BRAERTHHEDH£E

VIS IESIE AR, SR 25000 12, WA IR EhEBETS BTSN, s SR
PUAE I SE AR EL B o I R Ay 1 R 5 T 3 ) B AR S AL T mE , [R5 AT I A X
B sE 2 Gyt e, 1% EPRIE S i3 TAN R Tt dein”, PHEseiifs, A BRI T4
BREhME o 1ang, Rk, ASCHREHMEY 1.

B 1: YASIE SIS, A BT I B Bl I B 5

T4, BN ERR SR O, BRESEICERA A S ERATHIEE, & AKRS
I T 7 kS XG5, SR EITT S A R  HE) 8 Rl ag . BRI 2 ki i
KWMEENY), ARCERGERETIHERINE T IARE, HR B/ 2.

Bk 2: JHSIESEIG, ARESERTS B,

AR RIREART L 2013.11.18-2015.11.17, 43 B FR EAEFEE A8 AR Fa BOFAR 3 500
TREE R A B PERERSER T e, I EN B Ry, = InP, — InPr_y, y 25t H
IR B 2528, P AP 23 W5 ¢ HANGS -1 B AUy, 2 FREA, IR Hk@E Tt
1] 2013.11.18-2014.11.16, JFHEE S H] 2014.11.17-2015.11.17, FIETEAE, WA TR
AHRA 252 ANIME . A SCET R IEA Wind 5.
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A 1 2013.11.18-2015. 11.17 £ & 454 A % B (2013.11.18=100)
(1) A REA=BR%
a. WBERBGEHNEF
Bl 2 JR7R TIPHSIEET (FEAS D APl fE (FEAS 1D = R B ieas 22 10 8] 77 41 14
ATPLE 1, = KRR R o 28 5AG SRl 18] Py 51 30 1 i sh M SR AR RFAE « AEAC 1T Fh il e 2R 11
BTG R THEA 1.
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B3 ks FEMaiemEsgR (REBHER)

FRATH 24K A 1E AR Fa Bl 3 2850 24 K B AIE Fe Bl s 23 AT o B el VA 25 SRR B : (1)
FAEFRHO 1 AR FR B A AR AL (B R ISR (20 OLS [mIEMRAL T _FiES
HonHE A FE R N B AR s, Al T BB E A TR A F IR s R (AR
MIsEm . (3) fEAFRHOT FFFE B0l e 2 1 s A B R .

NT - PERFARBUH IR R R R (—ADNBEAREES T 5 — N RN, &
SR VAR HERL, 4GB S BA m=5. 10. 20 1 30 XU ZFNHEAT Granger PRI
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m m

Vit = Z A1iY2¢-i + z BikYit-k + €
i=1 k=1
m m

Yor = z A2iY2¢—i t Z BakYie-k + €
i=1 k=1

%,321~ P2z~ s ﬁZmZ:laHﬂﬁ\j 0, JUl it BRAE R J5 1A m HTJ"Y1Xﬂ‘y2ﬁ}ﬁUDU§Ejj, %‘a11\
Aipn s Ay AFEINTY 0, WIBEBAENTE 09 m I,y Xy, 45 000 fE

BB ST 4 BT S RIRLLE 2 SURIGE 4 51, 3 3 SURISE 5 SRS, A%
L, PSR, A BOATEE T Rl 2 ) BB 0% AR A 5

% 3 W HEFRIFE8E L Granger B AR

R AT PG
KMAERFEBER | HS| AR SZZZ #9 | SZZZ A~ HS| 49 | HS| JR2Z SZZZ 9 | SZZZ A% HS| &%
Granger /& Granger /& Granger 2 Granger /2@
0. 941 2.496 8.771 10. 852
= (0.967) 0.777) (-0. 119) (0. 054) %
- 1.259 4,398 20. 283 17.839
e (1.000) (0.928) (0. 027) %% (0. 058) *
- 9. 481 25.763 29.738 28.917
=20 0.977) (0. 174) (0. 074) % (0. 089) *
21.084 38. 417 31.991 40. 61
M=30
(0. 885) (0.139) (0. 368) (0. 094) *

EMRERESH, EANMLE TR FITALBRWARITE, 5 AR p i, ok, Skfoxny HIKE A 1%, 5%
10%89 K-F £ 2 &,

b. K FEE @I LFH* F
RSN R TTEN: A% = (% — AN =) *. 4 BT

FEA L RIREAS 11 R al 2RI 18] 2 81 o FRATTAE AR R 804 R BBl 30T EIESREeS RN Eal %
BEATIEIE, 53 7 5 s iai R

AL L Em AT, BATRIL: (1) EAESRBOGE A 38 Bl sh 2 i o r 8 (B )
FISZIRECR: (2) OLS [aIJAIRfl 1 _EUEFEHOMIE A FR Bl im i sh AR s, mfili 1 _EIEFRL
SHEATRHOE TR PO (i (3) 1EAFREO iEss Sl as R b a
AR AR o
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B5 R EMaHKDEFEERE (KREBEHR)

N PR FURR RS TE A TR IR DG R, 50U & 26 5 1 R 20 A 5 2848k,
A VAR FRAY, Ay B EGH S B m=5. 10, 20 A1 30 X E)ZIN A 51 4T Granger [Hl
R

IR RNE 4 Proc. BATRIL: (O @G, 458 100 20 5% 30 N2 4 H
i, EUETR A B3 AE B EAE R ECS R DB AR T AR 18 (2) 43S HAN 20 5L
30 MG HEF, TEAFR B SR A5 B FIEFEECS R sh R Pl g 108 . 2250l b
PR, PHEIESE,  RUFTRECRIE A Fa e 2 2 2 XA BB 08 R IG5 .



% 4 W EAL BB 1 Granger B AR

PR AT NSt =
B FAE L HS| 2 SZZZ % | S72Z RAHSI 8 | HSI 2 S72Z # S7ZZ 2 HS|
Granger /& Granger /2@ Granger /2 Granger /2 @
3.589 4.755 7.508 6.148
M=5
(0. 610) (0. 447) (0. 186) (0. 292)
13.203 12.012 11.253 19. 731
M=10
(0.213) (0. 284) (0. 338) (0. 032) **
29. 607 19.12 47. 407 47.128
M=20
(0. 076) * -0.514 (0. 001) *** (0. 001) %%
84.972 45.312 60. 882 73.267
M=30
(0. 000) %% (0. 036) ** (0. 001) ##* (0. 000) **

EMAREFTH, EAMAMLE TR T IARGSITE, 5 AN p h.
®hk | kkFok > FIK E L 1%, 5%Fe 10%89 K -F L 2 %,

c. M3H T SRS 2 & 09 B3 # &

BAS 2 K B0 FFEAR VaR SRET ST A MR T Bk . 240 as 28 /N TR AT
WIS 2 28 1) 5% AL, AR B BRXS TR PR SR T 1, ST 00 BAFEAS 1 M1, 24 B
SR ol 4.37%, fEAEFREUN BB 2.26%, FRiF 500 N R 1.47%0F, & R
TERRBSARARICA 1, FWHE N 0. Bl 6 BIR T 5%tk Bk XU e br (I (8] 7 51 B o s [a]
FEE Bk —IRARER AR — s ™ R RUGS

o
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100 150
t
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h=sips

B 6 A | Fodf A || 89 H55 T kA& B 1) 5 7]




% 5 M3H THNEAE 8.5 & Granger B F4 5%

P AAE AT Db =
5% T kA & 5
HS| IRA& S777 %9 SZZZ 7~ HSI| &9 HS| A& S777 %9 SZZZ 7~ & HSI| #%
Granger /2 A Granger 2 A Granger 2 A Granger /& &
2.985 11.939 10. 686 27.327
M=5
(0.702) (0. 036) ** (0. 058) * (0. 000) ***
8. 236 24. 419 14.126 36.011
M=10
(0. 606) (0. 007) %k (0.167) (0. 000) ***
15.164 34. 361 35. 61 97. 866
M=20
(0.767) (0. 024) ** (0.017) ** (0. 000) **k
40. 566 55.215 51.714 170.17
M=30
(0. 094) * (0. 003) *x* (0. 008) *#x* (0. 000) ***

EMAREE T, HEANAMEE —TRF TR GITE, 35 R A p i, #ex Ffokp IR K E 1%, Shfo
10%89 K- L2 %

5 s 1 MmN RS B Granger ARSI A SR . BATRIL, itd@)s, Lik
FRBORE A TR RO A o Bk XU 2= T 180 00 ) L3 5k 2R 4 56 o

(2) A A ERR

5 A BRI EAL, FAT BN A L BB I T X E RS 5 A i
MBI LB R FR

ML s ZA B AR SR MR, P isil)E, SRt A Iz I sE Mg K, 1o A BT
WX ST RS B RGO, AEY B SR, SERTT N e R A B A
B RIEE T, AR “HEIE .

k 6-1 ARAEIRTT %13 & b s e (3918)

| M=5 M=10 M=20 M=30
AR &E Sl G gdar)
SPX & SZ77 %
11.097 (0. 049) ** 0. 281 -0. 202 26. 321 -0.155 55.94 (0. 003) *#kx*
Granger /&
S777 & SPX &
6.273 -0. 281 9.159 -0.517 34.535 (0. 023) *x* 50. 67 (0. 011) *x*
Granger /&
MR EEE CGPkds)
SPX & SZ77 &
14. 699 (0.012)** | 19.362 (0. 036) ** | 30.795 (0. 058) * 54.507 (0. 004) *3kx
Granger /2 &
SZ77 & SPX &9
7. 349 -0.196 14. 421 -0.155 26.522 -0. 149 45.274 (0. 036) **
Granger /2 &

EMREFEY, FAMES —FRAFTTRBNGE, 5 R A p i, bk, ity IR E L 1%, 5%F
10%49 K-F LB %,




% 672 ARAERT 13 Bk 2l GRah %)

M=5 M=10 M=20 M=30
5% TF sk R Iei G #sd ar)

SPX & SZ77 &

2.959 -0. 706 4.78 -0.905 8. 244 -0.99 33.022 -0. 322
Granger /&
SZZZ & SPX &9

6.825 -0.234 7. 448 -0. 683 36. 851 (0.012)** | 51.057 (0. 010) **
Granger /&

5% TFH R et (GFidkid)E)

SPX & SZ77 #4

15.549 | (0.008)***x | 20.484 (0.025)** | 38.987 | (0.007)%*%x | 55 127 | (0.003)**¥*
Granger /&
S777 & SPX &

31.917 | (0.000)*** | 29.574 | (0.001)*** | 49.809 | (0.000)*** | 68.698 | (0.000) ***
Granger /&

% 6-3 AR A £ RL T 43 BB B MR (MR &)
M=5 M=10 M=20 M=30
MR SR GF#EaT)

SPX & S777 #4

11.097 (0. 049) ** 0. 281 -0. 202 26. 321 -0.155 55.94 (0. 003) **+*
Granger /&
SZ7Z & SPX &

6.273 -0. 281 9.159 -0.517 34.535 (0. 023) ** 50. 67 (0. 011) *x*
Granger /&

M EEE CGPEds)

SPX & SZ77 &

14. 699 (0.012)** | 19.362 (0. 036) ** | 30.795 (0. 058) * 54.507 (0. 004) *¥%
Granger /&
SZ7ZZ & SPX &9

7. 349 -0.196 14. 421 -0.155 26.522 -0. 149 45,274 (0. 036) **
Granger /&

FERS S T RS R i L, BSOS, ToiR A A RO S, RSSO A BRI
HO IG5 . A AN B, A IBEANSE B TiT 3 A1 PR Wi T BRI (R BB P I o, I B BE 245 11
P 73 B RICR 855, 0] < R % 1 1 Pk Ak

(Z) HERBAAFARBTHGEARY

BN E A AT LA S by . H—,
BRG], e o E=KEERN 2w BAT A HAT A5

E1=S=N
H 5%

BEAMCRR A A P [ AT A IR 2 I %
#2012 4, FEPEAIE A BT

Y, QFll DERHE = AP T, H3RE 7l 1500 12 N Rk a2, H, BAMED
HHARBRMH. Bltn. 2016 41 A 18 H, Reuters(#%i%) st KA 1 JEAIE WM 2 323 B4 A0 F7 IR
FIEE, 1 A 19 HiEM S HmkEeE, m7E 2 A 20 H, HWIEAEIN; Bloomberg (1)
FEATANE 2016 FOCHE 2 MEHR MBUN T/EH bR, CPI [RIELIEK 3%, M2 [FIELIEK 13%; H
=, BAMETE A 2 W A, . 1987 E U 1997 ARl 2003
SARS Ff. 2007 FRETfEHLEE, HFE R ERF BT LI IpE

et Zs, s A BT RaeiEd Bl aslE B T/ arl MEEREE, BN ES
H aFll RS ERBEAE AT, MmiF#s@Essit/s, B8 nr a8 SR % S sh il
(PISEET B0, BAN2E 5 H IR AT DLSRAS 24 R 0r s d AN R0 AT+ TS BRI (158 20 Bl , i

PR A EA,



M AFR T W EAT NN E R TR . A SRR AR /2 2014.11.17-2016.3.31, DL
T E R BEBARM IR L X ] SEN , 8w I Fe 20X )2 AR N R B 1 PR A e, 4
IR B 3.

s 3: 78 AT, BB TEE ERUR I 20X [a) 4 SN SR 5 -
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B 7-1 HEBFTHGBARS

K 7-1 feoR 1B SR B O A OB S AR I [ 8. O TS B A
XA S PGB RN R R R, ASCEP RGBT Y, MERRET R 10 4, 144
R AR AL, 10 ACRIYM Fem 4L IR R %ALY BB AR 25 X B 2

RIFIRN I o
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‘O_g
) II
ﬁ H_.0 -
© (]
UP_
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B 7-2 HERTHGEAES

mean of hgtnet

W 7-2 FTBIE U, M AE R MBI 15 IXISEN, (EFREU M 1 6
8 XIS, (B 3 MLiL.

A PR T TR 3 S0 TR AR . B 3 WL, ARSIV P B
RIS S, RETESRMCRIRROI ISR, FESEMCBAR I RIS, AR A S TH A



B H AT RO I XA SN, FEFE BB X TS Y o A STk Y A O AR &
X BB S, AAAEAREEAT O (hRs. BUkAR, 20140, fEILHE R 4.
Rt 4: (ERBTTY, WL GEE R TR AUX TR SN S B -
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SR S aF SRR R R SRR R RV I MRV IS RS
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_@00 ) la) a) a) la) la) la) ) la) ka) ) a) 6000

ggtnetbuy

B 8-1 MHIZFHa9FITaE

K 7-1 JeoR 7B AR B O FIHE G S AT RN I (8] 251 o SRABU, O 1 B E
IR EX A SO RA R R R, A SCEIEATRAI R, AREIS 55705 10 4, 14K
R AR, 10 ACERIGN Feim 04 . DR T2 2L P FB0 3 1 N I 49 25 3 B 4 i

D N SOl
. I m II

S II I| II
2 3 4 5 & 1 8

mean of ggtnet

9 10
B 8-2 HAEHRTHWBEARS

MK 8-2 FTLLE Y, ElBBE IR BN B 3-8 XA S2 Y, FEFREIIMEL=1 9-
10 XTASKN, fBix 4 &AL,



AR R i — DRV B U BT A AE A A BAIRE IR o ZEASTHIREAS ], A i
KA T e s RmE TR, 2015 £ 7 H 6 H, iEA&m AR ERNIZE; 8 HS
H, WEHHEAY, 8E 7 A31H, IEEAFRBCNAFSE — KR B LT AR =F4Rk
(#Z 9 H 30 H) AfpItEs, WEESARBCAREZ i AFMBAR: Fit, ARSCHBHES
AT PN KRR RN X 8] /& 2015.7.6-2015.9.30; A T 450 Fadd, A0t fe R X )
N 2015.7.6-2015.7.31 IS (B o AR SCASE FH R EE AR TR Ay

Netbuy;, = By + By - Pit + B2 - SFCit + B3 - SFCyt * Py + v + &4

H, Netbuy; &/R5 t HIFBGE T RGBS | &R, P RniE t H
B i AU B A ZE i £F 2014 4 11 17 HIRIFEAY, M4 F LAy s I r4h H Ry FE
PN, SFCRUEE AR I E, MHMAMT 2015.7.6-2015.9.30 (L& 2 H D
I, SFC2, =1, {0, SFC2, =0, y;RmARAMEREERN. FUHE ©E A, BN
B, ULEAFEMT RS EUIRES, JPREFRATE 2, fEIES RN, XA PR TE N 2.

SRR 7 Fn. REFFSHFETH, BE (D — (4, BIA7E s%I/KF LREN
o ARSCEHT TR, RETSHAFETU, BA (1D — (4), B¥ITE 10%H1K
P B A

(7 HBRBELZEBARS HIELKT D254

(1) (2) (3) (4)
VARIABLES netbuy netbuy netbuy netbuy
p -0.0367 -0.191*
(0.0729) (0.106)
sfc 0.722 0.0807 0.997* 0.137
(0.497) (0.218) (0.591) (0.246)
p*sfc -0.809** -1.041%*
(0.335) (0.408)
Inp -0.124 -0.547%**
(0.135) (0.197)
Inp*sfc -1.579%** -1.981***
(0.588) (0.711)
Constant 0.276** 0.270*** 1.106*** 1.085%**
(0.118) (0.0626) (0.221) (0.159)
Fixed effects YES YES
Observations 3,126 3,126 3,126 3,126
R-squared 0.028 0.028 0.052 0.054

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1



k8 Attt

(1) (2) 3) (4)
VARIABLES netbuy netbuy netbuy netbuy
p -0.0378 -0.138
(0.0685) (0.106)
Inp -0.128 -0.435**
(0.126) (0.200)
scf2 0.328 -0.242 0.460 -0.147
(0.909) (0.534) (0.973) (0.576)
p*scf2 -0.913* -1.025*
(0.551) (0.588)
Inp*scf2 -2.005* -2.292*
(1.242) (1.228)
Constant 0.258** 0.252*** 1.010%** 1.019%**
(0.111) (0.0587) (0.220) (0.160)
Fixed effects YES YES
Observations 3,126 3,126 3,126 3,126
R-squared 0.040 0.041 0.061 0.063

Robust standard errors in parentheses
*** n<0.01, ** p<0.05, * p<0.1

(Z) PRGEMN ABRTHAFNREKE RO R
AR H Hsiao et al.(2012) B TR IR BUR VPl 77 V2R A5 vH) BT A B i hs i i
SRS RS 2R A e, MR PR A AT H R B U B AR R i B A SR A T B R I SR i A A
HPRAT, S 2 ()W 2 ZE 0 2 I 3 S A EE AT B b BN, B R B N
5P @ AR R R
LEHREAM AR yy,i =1, N,
T’E%ﬂ*ﬁﬁf&“%ﬁﬂ”iﬁ—? Yie ,f=N| +I|"':N
BTN PR SERERT R], 24t=1, 2,..., T1Af,
Y 2}{-:,1: =1, N,
B TUNP R SRR E], 29t=T1+1, ..., TAT,
Y =}’g=] ,di=1,--,N,
EHA—EARZRM, 4t=1,2,..., TH,
Y =% =Ny +1, N
'ﬁu =.ﬁt —Jff-:.,i': =11"'9A’r!f£ =TI +15"'1T
ﬁﬂ‘lﬁﬁ j;fl = (}"{{‘:\’|+I]| !y?h'] lQJrf“' *y?\’l) fﬁl—l— ?::: =Ei + a!j"?,i = l 8 [ ‘N|

Ay=y,=F5,i=1, N ,t=T +1,,T
Hsiao et al. (2012)iFEE T
E(Ay,) =A,,i=1,~ N, t=T, +1,-,T



T RIEA 2% WLIIME KA AL AR RN 5P B A G R &R, AR SCIER BN “ I iid
T RIEIRA” BT 30 RIS, —3t 26 W, XFMEAARH N T HIALE 2010 421 A 1
H 80 IR IE R BRI F& S B0 2H  ZE FTTE 1Y) Wind = AT Mk RiE £t BZH b TR i
HIEAMM . 3 H YRR AT RERGR. FEAE. RFEFY 1] CAKE
BREREH” AT S KRR, EXIRA A E S AR, Frbiglkk. —3F 22 HAst
IR . 33K 9 /R NI A 5 LI A 1K Wind = ZRAT K73

29 #HA55BME Wind =BT LHH

Wind ZHATV5rK 4 SLEAH 547
il 9 1 10
Bl bk 20 2 22
R BET FH I % i 7 1 8
M 6 2 8
S TR 6 1 7
22 I FE A it 4 1 5
R4 4 2 6
LG 7 1 8
p L ERAT 2 6 8
i 8 1 9
Hork 7 1 8
#1124 18 1 19
AZNIIB 8 2 10
Bt 106 22 128

ALHISAEP AN . LAEI IR e e s IM s i (20141117) /I, 7EREAMTILN,
S 6 2 2 (A UAL 2 3R X 2 ) 4L A 2 (AL 2 SR BEAT [ U o) e R 42 P e P47 S8t 1) H
WD; 2328 BRI o R 5 p (ORI RIS, 153 AIC {ELE /N A T
3 A 2 SO A3 B (P B SR TN S 56 2H i SEAE )P S I STt J5 (IR e e (R FSEERAR ) 4 SE
065 £ 5 SRR I M 3 SIC it 5 1) S Bl R 22 56 3 AR B R R, A3 E] CAbERLN” G
it, iIdNte s 5.9 te 7E 1% AL E UL N A1 99% 70 r A LA_E AR INAE,  HERR B S {1 (1) 5
;s 6.50H7 te SYIBIEL HEHEIIK R

PRIERIFEE N, EIRTEBRIT LA ZAENIER A TR F A RKERRIR, TATREGTOR 1. EB8 LETH
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Assessment on Shanghai-Hong Kong Stock Connect Program

Abstract: Shanghai-Hong Kong Stock Connect(SHSC), a critical step in the opening of China’s
capital market, aims to facilitate the two-way opening-up and sound development between Mainland
China and Hong Kong. The “two-way” feature is examined in terms of flow of capital and
information between the two economies. On one hand, the two-way flow of capital grows out of
nothing. The turnover of the SHSC amounts to seven percent of that of the Hong Kong Stock
Exchange main board. For the two-way flow of information, we summarize how investors in
mainland and Hong Kong make their decisions according to the rises and falls of the market. The
data concerning the main stock indices at A share, Hong Kong stock and US stock market from
November 18th 2013 to November 17th 2015 was employed to assist our analysis. We adopt
guantile regression and Granger causality test to understand the interaction between the three stock
markets with regard to three aspects: mean rate of return, volatility and extreme downside risk. Thus
we depict an overall view on the interactive structure and signaling effect between the three markets.
Empirical studies demonstrates that with the advent of SHSC: (1) the correlation between A share
and Hong Kong stock markets was enhanced, evidenced by the mean rate of return, volatility and
extreme downside risk; (2) US market only sends the signal of return and volatility but does not
receive their information; For the extreme downside risk, A share and US stock markets display a
stronger two-way relationship. To measure the sound development, this paper includes 16 indicators
such as valuation, liquidity, yield, risks, risk-reward ratio. By means of PSM and DID methods, we
find the SHSC underlying assets present a significant decline in the valuation, with the volatility
and the effectiveness of the market increases. This paper examines the policy objectives of SHSC,
provide a perspective for investors and management to know the micro-structure of the market and
information conduction. Moreover, it also sheds light on investment decision and policy formulation.
Key Words: Shanghai-Hong Kong stock connect, two-way opening-up, information spillover,
difference in difference method



